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Jull marks for the questions.

1. Choose the correct answer: {any six)
1x6=6

ug Ued A Tfene s

(i) Which of the following is a key
characteristic of monopolistic

competition ?

©eTS AR (RAIRICO! GRS ST TwT
T gy e
(a) Single seller

Gl [reret
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(i)

(b) Homogeneous products
s APVLS Besiwa

(;) Free entry and exit
& AN AF &AZA

(d) Price takers
Ty ISl

In the long run, firms in monopolistic
competition earn

e FiffeR aAfSRiveoneER twee
S 2SN QI Teireiq IR AT

(a) Supernormal profits
e =S

(b) Normal profits
A =S

(c) Losses
CETIHI

(d) Negative economic profits

AT TLATST e
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- (iii) The marginal revenue product (MRP)

(iv)
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of a factor is equal to

B! I NS AT St T 20

(@) Marginal physical product (MPP)
x Price of the output
2N TR Bl x A o

(b) Marginal cost x Total revenue
el I x Y wm

() Total revenue x Total quantity of
output

I x AR P R
(d) Fixed cost x Output
%1 T x Tesiifie s

According to Ricardo, rent arises due
to

fReeefs e et Tew e PR

(a) Differences in fertility of land
v TR oty

(b) Government policies

Il RS

(c) Technological improvements

IR TS

(d) Increase in labour supply

W @i 3
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(v) The modern theory of rent was -
developed by

eAIT SR ©og Koen FRiEe
(a) David Ricardo
T RATS
(b) Alfred Marshall
T et
(c) J.S. Mill
c%t 5 i
" (d) .Karl Marx
pef sl

(vi) Who proposed the Innovation Theory
of Profit?

wex TGla O I Stsipiere
(a) Alfred Marshall
T et
(b) Joseph Schumpeter
@IET pfoE
() David Ricardo
(T RIGt
(d) Adam Smith
o B
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~ (vii) Welfare-Economics is primarily
concerned with

TN AL LT TES 2 AT

(@)

(b)

(c)

(d)

Maximizing government revenue

Il TR IR T AR

Maximizing individual revenue

Ffeate ez FHifRE 3 AR

' Maximizing social welfare -

IS Fpl IR TR A
Maximizing economic growth

weftafe e it T AW

2. Answer the following questions : (any five)

2x5=10

oo ePICAIRT Sew fwl - (RiTITr “Heoio))
(a) Define Welfarg €conomics.
PN LRSS FiKe |

(b)) Why is advertizing important in
monopolistic competition ?

el ITTe Rewsie oy fFy wmg?
() What is quasi rent?
P A 2
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(d) Write two features of Monopoly market.

GG IeIT 75 ARy ot
() What is meant by real wége ?
PO NN A R gl |

(i What is the concept of marginal land
according to Ricardo ?

R wre ardin ot gt e
(9) Define partial equilibrium in economics.
4RSS W e el |

3. Answer the following questions : (any six)

. 5%6=30 -

o RS s a2 (Ricarear zghn)

(a) Compare monopolistic competition with
perfect competition.

s afstaifiret ImRe tire GFifaTery
afsaifter et <t ‘

(b) How is €Xcess capacity related to
monopolistic competition ?

wl%ﬁ@wﬁmmrwaﬁmﬁm
IGRT FN© Tfgw?
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(c)

(@)

(e)

(9)

(h)

Write the difference between economic
rent and contract rent.

wtafes Aol oiF Hieam QeI 7 for

Distinguish between money wage and
real wage.

At R I oS R AT I

Explain the concept of differential rent.

AfTEe AEAT 4= JrO 1A

Explain briefly the risk bearing theory
of profit.

Fieq HONI! 249G ST W= F |

How does product differentiation play
a role in monopolistic competition ?

GifEPR AfeEiTer ITRe Teotimar fomoiR
R gl &> e

Distinguish between positive economics
and welfare economics.

7Y GRS ST FWOTES qLRieT AL
Rt =11

Write the difference between production
cost and selling cost.

el 7 O R I7T AL e 1)

DOSF0 0037 7 Contd.



4. Answer the following questions : (any two)
12x2=24
O NS B famt : (Rireiear 75y

(a) Explain the liquidity preference theory
of interest.

S ©IRET S SGUO 510t 5|
(b) Explain the concept of general

equilibrium in micro economics. How
does it differ from partial equilibrium

analysis ? '

iR LS Aeiet SiwArors R gt
| SR ST Rusey e BaiT ey
&2 ‘

() Explain modern theory of rent. How

does it differ from Ricardian theory of
rent ?

AR SN g T 5T | RPIsig 2l
O CI0S R A<y fief |

(d) Discuss the factors that c
differences.

TR oo PRI WSt 3979y

auses wage
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