Total number of printed pages—11

63 (FY)SEM-3/MIN/ECOMIN2014A
2025

ECONOMICS
Paper : ECOMIN2014A

( Intermediate Microeconomics-II )
Full Marks : 70
Pass Marks : 28
Time : Three hours

The figures in the margin indicate
Jull marks for the questions.

1. Choose the correct option : 1x10=10

Ade Rem A et ¢

(@) Who is one of the main economist
associated with the development of
efficiency wage theory ?

el TGROW R aote ofite won
gAifeRn e

(i) Adam Smith
o e
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(i) J. M. Keynes
(S0 G¥. (X35

(iii) Joseph Stiglitz
ET Raifge

(iv) Karl Marx
pref sl

(b) The main objective of product
differentiation is to :

T LTI T O T ¢

(i) Increase production cost
TeAve 7 e

(i) Gain competitive advantage
gferaiter JRt we 3t

(i) Reduce market share
IS AT Z7 11

(iv) Eliminate demand
wifwt wR
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(c)

@

Samuelson’s social welfare function is
most closely associated with :

GIREAT FNS IS PG GILe oke
TveIR wite ¢ -
(i) Pareto efficiency
CoICR” ol ‘
(i) Keynesian unemployment theory
@2 Rl =g
(iii) Classical labour theory
RS Hog
(iv) Quantity theory of money
@I SR ©g

According to the classical theory,
interest is the reward for :

FRZIHS TS 7S (R T 77T TH 3
(i) Labour
Y
(ii) Sa\‘rings and waiting
AL IF AT
(iii) Risk taking
SR (T
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(e)

(iv) Government intervention

5 T
Copyright protects the owner of what ?

RIS freg wies s fiae
() An idea
ot el
(ii) The expression of an idea
(T 419l e
(iii) Both 'th;: idea and its expression
m 4i3ell S T e
(iv) Property |
T

According to the marginal productivity
theory of distribution, reward of a factor
depends on:

Revas el Beawiieron wg wpR o5t
I PTII ST 9 ¢

(i) Its total output

T 75 Bestim

DO1F0 0074 4

(9)

(i) Its marginal product
T AT Bl

(iij) Market demand for good
T} @ oIk

(iv) Government policy

IR WS

Market failure occurs when :

@R Reeroly aivfer =0 — ARt 8

() The market produces the socially
optimal quantity
W AR pors ARNIT Sl I3

(ii) Prices reflect all costs and benefits
TS ! A A A fowre 27

(iii) ’{he free market fails to allocate
resources efficiently
& W RO T ARTA IR
JL=A

(iv) Government control prices

IRl AT W
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()’ Asymmetric information refers to :

)

()

(t)

(iii)

(iv)

 SPTe! off wuy e ¢

All parties having the same
information

I BT oY A 3

One party having more
information than the other

<5t CABICH &I oM =it 2R w2y iy
2

Equal bargaining power in
markets

IS TS vamR

Government control of information

531Nl O TRt

Which of the following is an e
adverse selection ? xample of

O (I RSt ey

Q-
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Insurance companjies charging

higher premiums to risky
customers

0)

T AR @R 4 ot

()

(i)

(iv)

Terolel SRl iR A @

Risky individuals being more likely
to buy insurance

el Toiroretn @R TRLEE o

Employers providing training to
employees

R Wiiee G fiw

Firms signaling quality through
advertising

Aol e fe Reteg wRare

A warranty is an example of :

GARIG-I Tigse = ¢

()

(@)

DO1F0 0074

Moral hazard
tfes Rev
Signaling
AT

" (i) Adverse selection

afsga e
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(iv) Negative enternality

S5 e
2. Answer the following questions : (any five)
2x5=10
Oorq eitRT et Tt ¢ (Rizmizar sty
(@) What do you mean by excess capacity
in monopolistic competition ?
GRS SfSRASIET IwRT SRS ol
e & gete
(b) Define normative economics.
Teore eI sieeat fat
(c) Distinguish between positive and
negative externality.
Y AE Y AP Ter sty Bt
(d) What is collusive oligopoly ?
caltsi Jenfer Sferersifer e
(e) What do you mean by quasi-rent ?
APt Qe I [ e
() Mention two criticism of classical theory
of rent.
DO1FO0 0074 8

(9)

. Y o ©GF 7T AL SE |

Distinguish between public goods and
private goods.

et NN v JReore AN WS ALy
ferat

. Answer the following questions : (any six)

5x6=30

e 2GRS e a3 (Rreiet =701

(@)

(b)

(c)

(d)

DO1FO0 0074

What is price leadership in oligopoly ?
Explain.
wRpraifite U (T e 399+

Explain the concept of compensation
principle in welfare economics.

ot SLAIfOT HooTd MET A=A Iyt
0 .

Differentiate between real wage and
nominal wage.

e TGR I TG TR A B

Explain how public goods lead to
market failure.

TR AN (TR IS RO (9 2
L 399 3
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(e)

(9)

(h)

()

Differentiate between individual welfare
and social welfare.

Jf&aro I NF ANF TR Tiore AL
)

Explain the concept of marginal
productivity theory of distribution.

o991 &8l e Ty wutht Iyt |

What is the significance of efficiency
wages in devoloping economics ? Explain, -

TR SRR el g westd e

et |

Define Nash equilibrium with the help
of an example.

<01 BRI RIS R SRR et iy |

Explain why is profit considered the
reward bearing uncertainity.

OO T2 I ~{TH 51t e R oty
W I 711
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»

4.
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Answer the following questions : {any two)

(@)

(b)

(@)

10x2=20

o ePRINE ©es At ¢ (R 7oh)

What is Pareto optimality ? Explain the
conditions of Pareto optimality.

2+8=10
(TG SgeTel 62 AT’ SegeTolR ?m‘m:g
A =0

Write the concept of rent. Critically
explain the Ricardian theory of rent.

Qe LA ford | RITGT Arregoot
FACAGAIFOI T |

What do you mean by monopolistic
competition ? Explain how equilibrium
price and output can be determined

under monopolistic competition.

G AfecaerE @ e & Rie
IR ARRIASIEE ITTS SIS 7 TIF
Sesti @ECE fAdiRd ¥ = 3 =0

Define market failure. Explain 15he
causes of market failure and solution

to it.

<iq Reaer e [l | @ Reeer i
TR I I

E———————
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