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The figures in the margin indicate
Jull marks for the questions.

1. Choose the correct answer : 1x8=8
(a) Product differentiation is a feature of
TR AP e )

(i) perfect competition
| efStaifaet
(i) monopoly
GO
(i) monopolistic competition
e afaiivet
(iv) oligopoly
% Reeret
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(b)

()

‘Oligopoly’ refers to

55 Rl ¥R "

() many sellers, few buyers
3 Rrepe! wiF 7 (el

(ii) many sellers, many buyers
T el aiF 32 (@l

(iii) few sellers, many buyers
- el wiF (Fol wiEs

(iv) few sellers, few buyers
% ol ois I (ol

Every factor of production gets reward
equal to

Tesiirae &S0 FIICS T IR o
(i) value of average product
NG Sesiine 09
(i) value of marginal product
AT AN TR
(iiij) value of total product
T TR TR
(iv) total revenue
T TeAlw]
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(d) Under perfect competition demand for

(e)
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a factor is its
o} et Wi <bt PRI oAt
(i) TR-TC
(i) TRP curve
TRP &t
(i) ARP curve
ARP (9
(iv) MRP curve
" MRP @’
Under perfect competition efficient

distribution of products among
consumers occurs when

Jf eferAorERT oS Az e TN
W ot e w6 @it

() MRTS are equal
MRTS 99

(ii) MRS are equal
MRS #9iq

(i) P=MC

(iv) P=AR
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1]

(9)

The general equilibrium analysis was
developed by

AR STy R[RFT LN @ [efie
e ?

(i) Marshall
(i) Ricardo
(ii) Walras
(iv) Adam Smith

Welfare economics is primarily
concerned with

FpEe e AT O wite
() maximizing government revenue
5 AR S A AR
(ii) - maximizing individual revenue
. IS e RS F1 AR
(iii) maximizing social welfare and
utility

e FEp AT Sl it wat
AR

(iv) maximizing economic growth

Gtafes Jfa it 11 AR
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()

wo RTRIT! TE! SITaRE el R -

(@)

The concept of ‘efficiency’ in welfare
economics refers to

FPER TNCC THFeF (RANDIR Srard
IR

(i) maximizing the total benefit in the
economy

SRS 3 e it =t

(i) maximizing government control
over resources

TR eoiFe HIR FRmget i <t
(iii) maximizing the role of the private
sector

e de3 gt i =

- (iv) maximizing taxes and regulation.

= T fam w&ifds =t

Answer the following questions: fany six)

2x6=12

Mention two features of monopolistic

‘competition that does not exist in other

forms of market.

R TSI e 751 G B

7l R @I ITITS CART T
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(b) Point out the difference between risks
and uncertainty.

%@wwmmwm
Al

(c) What is general equilibrium ?
AR ST & 2

(d) Mention two characteristics of oligopoly
market.

7 Reror IorT 751 @Yy S

(e} What is economic rent ?
G et [ ¢

(i What do you mean by liquidity
- preference ?

©IREy o5 e [ 3o 2
(9) Define welfare economics.

ey o] s fat |
(h) What is excess capacity ?

SfeRe v & ¢

3. Answer the following questions : (any six)
5x6=30
R IR e famt ¢ (Rt zamy)
(@) Show the difference between ‘rent’ and
‘quasi rent’.
AT SF AP A WS Gt sy
e |
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(b)

(c)

@)

(9)

(v

Explain briefly the innovation theory of
profit.

e TEIRA OGO 50 A M|
Distinguish between partial and general
equilibrium.

I S AT SIS e 4 1K<y
st 3|

What are the factors on which real
wages depend ?

4T oge Wl F F Beming eeiqe e
IE?

Distinguish between individual and
social welfare.

Jfeore ST AN IR Aers Tt N
Aot 3=t

Write the condition of Paretian
optimum.

ANIG'S IY IR TSR o |

Write the assumptions of Pigovian
welfare economics.

o g1 ogT SRR B
Explain briefly the kinked demand
curve theory of oligopoly.

78 Rt T@ie (1w sifkAr (32 oot e
T A
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(i) Distinguish between positive economics
and welfare economics.

T R e Fepld SRS Ay
Aot <0

4. Answer the following questions: {any two)
10x2=20

oo eaIRs s A s (R wby) -

(@) Explain with the help of diagram how
price and output are determined under
monopolistic competition.

G ST IS v Hie Teoivm
AT e 33 27, o Baw T=Iwe gt
all |

(b) Explain the Keynesian theory of
interest..

(P R OGU! YT |
(c) Explain the risk bearing theory of profit.
AT S I OGO IRYT 4 |

(d) Discuss Kaldor-Hicks compensation
principle.

FTiee-ReT Hiooje NSt S =1 |
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