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" The ‘figures in the margin indicate
Jull marks for the questions

1. Choose the correct answer from the
following : (any six) : 1x10=10
ug Teq iR Tieney

- a. Which of the followmg is focus of
welfare economics?

Eaaawwmiwmqwmﬁﬁwﬁha?

.. Analysis of firm behavior in perfect
competition .
4 efSrifAers efSdinT JeRIT S
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ii.

iii.

iv.

Study of optimal resource '
allocation for maximum social
welfare

AT AN FEYIR I IT~Ae Fedfew
GRBA TG

Detefmination of market surplus
o] Ty fadfivet
Investigation of -inflation =

TEFFISS SpTEe

~b. Which tools is commonly used to
measure individual welfare ?
| RIS T (TN YRS SR GRS
Sofer TR A W2

i

ii.

iii.

iv.
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Aggregate savmgs

P R

Public spending
LAt

Utility

e
Budget deficits

e 9o

¢. What role-do externahtles play in social

welfare?

AT Foplere aﬁ%wﬁ ﬁs AOR (ol ?

i They always Increase social welfare
T AN Fepid I I3

ii. The reduce individual incomes
e WTII §W I

ii.

.

They create market 1nefﬁ01enc1es,
affecting 'social’ welfare

wwﬁwmm@ﬂswq

They don’t have-any 31gn1ﬁcant
effect

GG @wﬁcf aor camam

d. What does Pareto effimency imply ?
Pareto-7#el & @ e

s

iL.

69/FY (Sem-3)/BL

A state where everyone has enough
food

GiR O] T8 FRCANE T/ A A

A situation where no individual
can be made better off without
making someone worse off
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G TR TS @I G RS T
TRRIF G ol IR IR |

"4 Redistribution of income for
equality: " -
iv. An increase in the national savings
8 e |
e. According ot the Rlcardla.n theory, rent
arises due to -
| mcmdoawwmﬂﬁ?mqﬁ’ﬁ—
i.. Differences in capital productivity

PR SeeAmReTe N

i leferences in fert111ty and location
. of land o

ot et W R Al
i, Differences in labor productivity

i BeAmlieTely AL

~iv. Increased demand for agricultural
products

e TR viftm &
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~_ J' Which type of land, according to
Ricardo, does not generate any rent ?

Ricardo awm«%gﬁmmaﬁ
T

.

Land near to forests
AR e o
L’a.'nd ‘near ﬁrbé.n areas "

mwmgﬁ:

. .Land with the, hlghest fertlhty
A, Testrrer GfY . -

1748

Marginal land-
F\i. gﬁ

g. 'In monopohstm competltxon selling
costs are incurred to —

"'Wwﬁwﬁ@?wﬁmi’a—

L

i
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~ Reduce cost of producuon .

%vnk‘ar T A A
Price stabilization in thé market
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.

.Promote “product differentiation

and mcrease market share
s qvﬁ?ﬁﬁ%‘ Ttz i, S e

ot

To encourage cooperatlve
marketing -

TR IS TR i

h. Which of.the. following is a key
charactenstlc of p_ubhc goods ?

'WWWW@W?

BRI A
ii.
iil.

v.

i Why does the government usually .

: Non-nvalry and non-excludablhty

‘Rivalry and excludability -
2ifoaipel T TS
Non-nvalry and excludability

wm%mwmw

_ Rivalry and non-excludability

aﬁaﬁwwwmﬁmw

provide public goods ?
PR R ol B Y I

i
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Because there may be excess
supply if private firms provides it

L

IR TS Q0] @I Rt ST
Q@I T AT ‘

To restrict access to certain
individuals

ﬁsga}mwf‘wmﬂa Ao N

iii.

.

Because the market fails to provide
them efficiently

G 3 UG wHOIE ani e e

"To- prevent monopolies in pubhc

services
Yt I P

j. What does asymmetric 1nformatlon refer
to in economics?

wﬁﬁsﬁwwwﬁmw@afﬁs?

i,

A
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A situation where one ‘party has
more or better mformatlon that the
other

‘A situation where the buyer and

seller has the same informatien
R WY T Gl I Rrer Ore
oY T '
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Discuss the Ricardian Theory of Rent.
Ricard I Ae@l ©g =4t SitaAm 391 |

Show how uncertainty bearing gives
profit to an organizer. .

SFPER! RA R ST e S
i b S :

Explain the price leadership model of
-oligolopy. ' : :

IRl TS T (o B! ST 4
.~ Write the 'featux':es of public good.
Discuss how adverse selection arises
in market.

ST 1)

How assigning well-defined property

rights may solve the problems of market
failure ? '

69/FY (Sem-3)/BL 10

4.
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Answer any two of the following questions :

10x2=20

 fveirt got ehia Tes fa

a. Explain the conditions of Pareto

Optimality in welfare economics.

Fepl QYRS Pareto I AHTGTOR ST
s A

Discuss the Marginal Productivity
theory of distribution with the help of

diagram.

© fBeR TRIAE RegeR aifes Berv ogiot

Al A

Explain price output determination

.under monopolistic competition.

mﬁmﬁwmﬁwmw

411

What is excess capacity ? Show with
the help of a diagram how firms um.ier
monopolistic completion run with
excess capacity.

' rgite el 6 Bt RIEE orgedt W

GRIRIR T @S A G el
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