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OPTION—I
( Applied Econometrics )

1. Choose the correct option of the following :
1x6=6
(o) Empirical econometric research
(i) is an integration of economics,
mathematical economics and
statistics
(ii) is an use of data to test a theory
or to estimate a relationship

(iti) provides numerical values to the
parameters of economic relation-

ships
(iv) All of the above
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(2)

(b) An
autoregres .
Slve model .
is the one

; .
(i) that is used to avoiq
autocorrelation

(i) that
regar:iips to draw valig inference
vari g relationship b
ariables p between the

(i) where
the de
lagged variabllzgendent variable is a

() where one of

the problem of

the explanatory

variables .
variable 18 lagged'dependent
(C) Under

CXpectations, an
(i) DOSiﬁVe

(ii) negaﬁve

(lll) 2ero

(@) indeterminate

(d) The term

({l.f) Jan Tinbergen
fu) Ragnar Frisch
(@) F. M. Fisher
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(3)

(e) An appropriate method to estimate an

over-identified equation is
() OLS

(i) ILS

(iii) 2SLS

(iv) ridge regression

stimation procedure adopted by

(N The e
ffects model is

the random €
(i) GLS
(i) WLS
(i) RLS
(iv) OLS

2. Answer the following questions : 2x5=10
() Why is empirical econometric research
jmportant?

asic objectives of

(p) What ar€ the b
tics in regression

regression diagnos

analysis?
(c Whatare the various functional forms of
regression model?
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(5)

q
(4) ept of Instmmenfz
(g) State the ;;,)nc l:x)neth"d :hn: ov:,r-
(d) What are two advantages of Koyck Variable- a(-, in estimating
Imethod o estixnating 8eometric lag assumption uations. »
model? identified eq ions of fixed effects
limitatio
(e) Mention any two important steps of (h) What are the .
| analyzing the Panel datq. model? te on the usefulness
o f no (3
. . i) Write a brie etrics.
3. Answer any six of the following questions : o STATA in econom jons :
5x6=30 ¢ the following questic 10x2=20
(@) What are the importang Steps involved 4. Answer any {woo for
' undertaking an  empirical ity a problem
€Conometrje research? (@ Is multicOmneamtj:mmetﬁc analysis?
a X o eco:
(b) What do yoyu Mean py nﬁssbeciﬁed | pred%ctlon ” rder
mode]? Write Some of the Cconsequences | Elucidate. Jain the ﬁrSt-cs)sion
of misspeciﬁcation. (b) State and expcheme in rege
. S
(c) Define mode] selection in econometrics autoregressive sel of
°d . is. o
State sz mode] Selection Criteria in analysis dom effects n:. out its
Tegression analysig () Discuss the rﬁmssion and pm; model.
c egre ffec
(d) Distinguish between the single-equation panel datt: I;V,‘;e; e fixed © 14
System and the Simy] eou 1 tion advantage ; gquestions‘
System, S equa one of the followint stimating
r any dine
© Whag 1 . 5. Answe ck metho What are the
v S meant by iq entification in Explain the KO{ p model. such an
. ONometrie ? Y does the identifica- (@) the geometriC daemerits of 8+6=14
on I?roble arise jn a simultaneous merits and
Quation g stem? ?
Yy approach
O Weita . d ( Turn Over )
rltt? In  short the effects of
multlcollinearity. KB23/142
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(6)
(7)

(b) Explain
eQUatiOnstheincollcept of simultaneous opTioN—II
What happens i COnometric  analysis.

Sinmltaneouss f the p arameters of the ( Money and Financial Markets )
; €quation
estimat model are
answeref’ithby OLS? Ilustrate your 1. Choose the correct answer : 1x6=6
an exam
“ample. 2+10+2=14 (a) As per the traditional approach,

[ money (M) includes

| () M = Currency notes + Coins

(i) M = Currency + Demand deposit

(i) M = Currency + Demand deposit +
Time deposit

(iv) M = Currency + Demand deposit +
Time deposit + Post office savings

) (p) Which among the following is not a
function of money?
(i) Standard of deferred payment
(ii) Store of value
(iij) Absence of common measure of
value
(iv) Basis of credit system

(c) Money market deals with
(i) short-term credit instruments
1 ] (ii) long-term credit instruments
: (iiij) goods and services
(iv) tax on financial assets
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(8)
| (9)
? d :
!, (d) In ;he liquidity trap areq the Tiouidi |
| Preference curve jg » the liquidity | 2. Answer the following questions : 2x5=10

() perfectly inelastic (a) Define money.
What is meant by financial market?

(iij) perfect}
. v elastic () What is Bill of Exchange?
(iv) less elastic
(d) Distinguish between primary market

and secondary market.

bankin Committee
) g sec Report on : .
in the year tor reformg was szbmitt ed (e) ngztlk ;s portfolio = management of
a

) 1975

@ 19

. 20 . 3, Answer any six of the following questions :
(iii) 1998 5x6=30
(iv) 2001 (a) Explain the functions of money.

0  Whi (b) Explain Fisher’s transactions approach
ek among the gopq, s of money SUpply-
objective of tp ollowing is not the

¢ m
e policy? (c) Explain the role ©
nomic development.

f financial market

(i) EXC

@) 1a%ge stability in eco

% Financing 1,

 r — (d) State the functions of capital market.

-employnlent
(iv) Economi (¢) Explain the otives of  liquidity
mi - .
. preference according t0 Keynes.
KB23/142
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( 11 )
(10)

xplain jecti f portfolio
(b)) E in the objectives o. .
9 W ‘ manlagement of commercial b.an%cs

bneﬂy abou Briefly discuss about the conflicting

lic ” jectives.
the objec
y of Indig nature of
¢ . . t the current :
monetary poli £ India.

() Write briefly about the banking sector
reforms introduced in India.

(h)

% % %
Explain the role of a sound banking

system in g developing country like

India.
M Give the sources of interest rate
diﬂ'erentials.‘
4. Answer any tyoof the following questions : 0
10x2=2 [
(@) Explain the differences between money
market and capitq] market. Give any
three  similaritjeq between the two
markets
(b) Explain the Balance Sheet of a
commercial bank,
() Explain the functions of Central Bank.
4 -
5. Answer any one of the following questions : !
(a) Explain the structure of money market. 6
Briefly discuss the characteristics of 5) DSE2 JECOHES02
a devel, -~
eveloped money market. K1323—1oo/142 63/1 (SEM
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