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ECONOMICS
( Major )

Paper : 3.2
"' ( The Monetary System )

Full Marks : 80
Time : 3 hours

The figures in the margin indicate full marks
Jor the questions

Answer either in English or in Assamese
1. Answer the following questions : 1x10=10
SR P el o
(@) Write True or False :
TG g o

Supply of money is both flow and stock
concept.

TR IR SR W TS oz e |
(b) What is Statutbry Reserve Ratio?
Ritsre 7af¥Fe S &R 9
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(c)

@)

(e)

(g
M)

i)

/e

(2)

Mention one objective of portfolio
management.

J*Serere’ IREME «ft Treen e
What is pnmary deposit?

anafie w2

If cash reserve ratio is 20%, then
calculate credit multiplier.

T T TRIT SIS 20% W, (SR 49
g Ay 311

Fill in the blank :

A& IR o[ 0 :

Total credit creation = Initial excess
reserve x

o e v = enaR weRe o x ____ |
What is overdraft? |
ORISR 7

What is near money?

o 3@ R 2

Define marginal requirement.

2R e Syt i |

What do yoﬁ mean by monetary base?
TS S forcer & w2
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(3)

2. Answer the following questions : 2x5=10 -
T PTRY Teq o -
(@) Define asset and liability.
oS e o e fn o |
(b) Why is the Central Bank called ‘lender
.- of last resort™?
S Qe R SHeR TR ewmer’ Qe
Hr
(c) Distinguish between notional money
market and short-term credit market.

O S IR SE I 4 ITRA <L
foram
(d) Mention the major mstruments of
monetary policy.
T4 AT 2w AReAPTE Brmy 741

{e} What are primary and secondary
~_assets?

mﬁaswc-ﬁ‘mﬂwri%ﬁ?

3. Answer any Jour of the following questmns
5x4=20

wmﬁmmﬁﬁﬁmﬁm

(a) “Balancing liquidity and profitability is
one of the main functions of commercial
bank.” Explain.

Wwwwmi’aaﬁw«m'
oY FROTIR @B WA
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(4)

(b) Discuss the role of near money in an
economy. ‘

e R o I G SO F

(c) Briefly discuss t.hé objectives of
monetary policy.
Gifars AR TP BT AL 347 |

(d) How do stock market indices help in
business forecasting?

e SRUAR CFar® 8% TWR PIRAR
AR 20 R 2

(e) In what ways, selective credit controls
are superior to traditional monetary
weapon? )

RRITC JEITS SIRAPTRLE TG 4
g IErmR & fre arb 2

() “Money is that money does.” Explain,
"R Ry F03 G | 7 I T

. " .v
4. Answer the following questions :

(a) Explain the'concépt of supply of money. 10

TR CAIR 4RenfB pm <04 | N
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(5)

Or/ =1

Describe the primary, secondary and
contingent functions of money. 10

TR i, cmquﬁvmmaﬁ
01

Explain the functions of the Central
Bank. . 10

R QRS FROTR 39T 37 1
- Or/ 9

What is’credit creation? Explain how

credit is created by the commercial
banks. : 2+8=10

AT R B PR qee e S

IR 3, TR forr |

What are the main constituents of

financial system? Explain the functions
of capital market. 4+6=10

Or/ &<’y

Describe the changing role of money in
modern economy. 10

I !
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(6)

(d) What is stock market? Discuss the role
of stock exchanges in the economic

development of a country. 10
8 @R R7 99 orR SRART TEe ¥ |
R T g S 394 | !
Or/ %
“Banks ~ and non-bank financial fﬁ
institutions are complementary to each l
other.” Discuss. 10 )
“AE WF WA RO SRR B
SICBR ARPEF 1”7 e 41 |
i
el
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