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ECONOMICS
( Major )

Paper 2.2

( Macroeconomics—II )
Full Marks : 80
Time : 3 hours
The figures in the margin indicate full marks
Jor the questions o
Answer either in English orin Assamese_

1. Answer the following questions -

1x10=10
wors fou opeepR e fan

(a) What is inflation?
P CALE:

(b) Wfl.at is liquidity trap?
e o @2

(c) What is meant by va)y e of money?
T9R T3 oA &9
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(d)

(e)
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Give the meaning of trade cycle.

ARG 52 B o 1

Mention the mo ives behmd the demand
for money. © 4

TR v R 9 S (wfem)
e 10 | o

What is cost-pusil inﬂatiorﬁ"

B e AR R 2

Mention one measure of controlling
business cycle fluctuations.

AARoF verz Frager b1 a1 TeEd 40|
Whét 'ié the shapé of the LM curve?
LM Qrery R 7 - . SR

State a drawback;of fhe IS-LM model.
IS-LM ST o e g 9 1

Mention o similarity . between cash
balance approach and édsh transaction

approach to the quantity theory of
money.

TR RN O 3oy a s A TR
TR S T By 1y e 9 |
| ( Continued )
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(3)

2. Answer the following questions : . 2x5=10
- were Rl PR el

(a) Show with a diagram the various phases
of a business cycle.

fouR e AMARGE T R (AT |

() Mention two major causes of inflation.

TP e 1 PR SER A

(c) State the condition of 'equilibrii:fn in the
money market. ‘ .

>l IHR SRAINA 56 BrEs F0

(d) Define IS curve and LM curve.

IS @41 &% LM 1R et |

() State Robertson’s cash balance
equation. ’ ’

RIv=R 9% IR 57751 S 40|
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3. Answer any four of the following questions :
. : 5_X4=20
O AP R @1 iRt el Bl

(@)

(b)

(c)

(@)

- A7/842

Why is the cash balance -equation
(M=PKT) of the quantity theory of
money regarded superior to the cash
transaction equation (MV = PT)?

T R s wwm AR AW
(M=PKT\&1© =am oM W9
(MV =.PT) wt= & 3 R @@L

Discuss whether there is a relationship

between increase in money supply and
inflation, '

T AR R o1 eI R SR

‘@,mel

Discuss the impact of inflation on
Production ang distribution.

ST AT Rogy oo qEEBRA 2om
S |

What are the b
business cycle?

MARF 5 Mo tafiey 1 e B 7

asic characteristics of a
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(e)

(5)

Why does the IS curve slope dowanard?

IS mmﬁwﬁwsﬁi'&?

Briefly explain the structuralist view of
inflation.

WWW@.WWW:

4. Answer any four of the following questions :

O PR R e wikbr et B

- (a)

(b)

(c)

A7/842

10x4=40

Explain the liquidity prefefence theory of
interest. What are its limitations?  7+3=10

WW%WWWW'W

epfReeTR 6 2

What is inflationary gap? Explain
inflationary gap with a diagram. 2+8=10

TRy w1 I R? B e
TUrPIfST SR I F1E IR 40|

'Explam Fisher’s equauon of exchange

Does it provide an adequate explanation
of the changes in the value of money?

T 7+3=10
ﬁwﬁﬁwﬁwﬁwwﬂi’l&ﬁ’ﬁ
HRIET e I s 2
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(6)

- (d). Discuss . Cambridge equation for the
" determination of value of money. Do you
think this equation is superior to the

.. . Fisher’s equation? Give reasons.  6+4=10

‘ TR R e el TR
I R TR e SRS B 9 o
‘ i SR ? e o |

‘ () “The trade cycle is purely a monetary
. pheanEnon.” Explain this statement of
% o H?Wtfey. ‘Do you -agree -with what
Hawtrey has stated about the causes of
trade cycle? Give reasons. 6+4=10
IR S B il o 1”7 T <R

PR WM 01 Ry v TR T
_ﬁ"?ﬁhq‘im@mm? IRG

o

How is the LM curve affected by the '
Change In the money supply and the
demand for money? Show it graphically. 1o
LM a1 Remes g o) ore @R 1R
MRIET T ereiR =7 7 o RS CryAT |
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(7)

(9) Explain the nature of demand-pull
inflation. What measures would you
suggest to control such inflation? S5+5=10

TSRS TErRRT ag WU w1 @y

TP Rrger Tt oft R wRm SRR 2
(h) Discuss Hicks’ theory of business cycle. 10
a3 A vy e icamsaT 40 1
x kX
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