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Answer either in English or in Assarﬁes e

1. Answer the following qUestions as directed :
1 x 1 O= 10

woro i erpTe o PR v for
a) Choose the correct one tq fil] in the 22P *

t’l‘he — theory of international tr2d®
is popularly known a5 the theory of
comparative cost.”

(modern /classical/ new)

e
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(b)

(c)

(@)

A16/406

(2)

“ﬁmw:@ﬁﬁﬁﬁ"ﬁ‘tﬁh
CUREEN AR wae T
T 0% s v

(SR /epoft /g)

Write true or false :

To explain the the

ory of comparative
costs. advanty

8¢, Ricardo constructed a

two-country, two-commodity  and
two-factor mode],

O G Sty fogy

XTI 35y AR el 3 Fedics Resia
TR0™, wRe-wy e T S =i offp
Ceif

Who saig this that "‘Interna'Cional trade
is byt

i SPecial case of inter-local or

intematmnal Ve  cost theory of
ade ;
Teturng ¢, Scale € is based on

( Continued )
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(e)

(g)

()

()

A16/406

(3)

?ﬂ%ﬁ"ﬁqw:

RGN AT TGS T Gl
2T AR ¢S e |

State the meaning of terms of trade.

ey 561 w1y ToEy 41 |

Mention any one gain from international
trade.

SRR qfaera f I o1 S Sead 4 |

State any one cause of fluctuation in
foreign exchange rate.

PR R 79 “ifRas @R & @ 9o
R4 et 1

Give any one argument in favour of
fixed foreign exchange rate.

f&a Caont e R 2 sies b1 3 fan |

State the meaning of cyclical

_disequilibrium in the context of balance

of payments.
G SRTTSR 2P ba SRAMIZSM
1ef feg4n |
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(4)

() Write true or false :

India is -a founder member of the
International Monetary Fund.

1%} (7 =pTey fora |
RS (R BB JAICIRA AP 3777 |

2. Answer the following questions : 2x5=10
ST i eppTyRR T o

(@) Why do we need a separate theory for

international trade? State any two
reasons.

memﬁqqﬁq@wmﬂ?
R O 551 e o |

: What does the factor immobility refer in
! Tegards to international trade?

SRR TR eprre Somr pARENOR
&

(c) Mentiop an
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(d) State any two factors responsible for
determining the terms of trade.

TYen 586 PRt & @ 151 IRe S
ialll

(¢) Mention any two causes of
disequilibrium in a country’s balance of

payments.
G R S @R ST RTeR
CFIC WO SR Seay 41 |

3. Answer any four of the following questions :
5x4=20
werd R (@Tea Bif¥6! a@ T fore
(a) State the importance of International
Economics as a branch of Economics.

e 1y Rt wmReagn e g
feran 1

(b) Why do we need foreign exchange rate?
Describe in brief.
qefel] 51 |

(c) How is an equilibrium rate of foreign
exchange determined?

AP e s 2R v FidRe @
7 s
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(e)

(6)

State any five assumptions of Ricardo’s
theory of international trade.

Reré’s wRREn T vw R e #ioh
4R TEY F47 |

Explain the following in the context of
balance of payments :

B=R-P

RAEE I GHGE SROTHOR 5
B =R - P39 947 741 |

Describe briefly the principal objectives
of International Bank for Reconstruc-
tion and Development.

SIBARE i W TmE @ gum
SCRCAMR SYLP 61 40 |

4. Answer the following questions :
O 2ECAIRE e o

(@)

Al6/406

Explain the nature and scope of
international trade.

BB MR PRS =1 AT 2w 41 |
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(b)

(7)

Or / 9=t

Explain the salient features of
international trade.

RSB T 2iet CaRBRTR AR 4 |

“It is the comparative cost advantage,
not the absolute cost advantage, which
lies at the root of the specialization and
trade.” Explain.

‘e T R TR, T T RS
Ref@ied wF IfeR 57 FIRa fARe @
qCE 1”7 A 0

Or / 91

Explain any one of the following theoreis
for the determination of foreign exchange
rate :

(i) Mint parity theory
(i) Purchasing power parity theory

wote figr caceiie R 79 Ay’ R e
Bl ©F T A1 :

(i) ORI el ©F

(i) &Y FION SO ©F

Al16/406
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(c)

(@)

(8)

Describe the measures for correcting
disequilibrium in the balance of

pPayments.
CFIT SISl 7 R REPRE 3941
0

Or/ q{y

Explain the concepts of current account
and capital account in the structure of
balance of payments.

CTTACTA I AR CFaS bfere vyl o o1

RO R 9 I
Explain the reasons for unfavourable
terms of trade of less developed

. countries. _ )

. e orR ides 563 eifge RAER
RSN

Al6—11*/406

Or / q%1

Explain the fundamental objectives of
the International Monetary Fund.
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