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1. Answer the following questions : 1x10=10
(a) Define national income. :
(b) What is aggregate demand function?

(c) What are the major componentg of GDP?
(d) Define the concept of valye added’.

(e) How do you define MPC?

(f) What is accelerator?

(g) What is the shape of MEC cﬁrve?

\13—4500/238 ( Turn Over )



(2)

(k) Mention two technical attributes of the
Consumption function.

()

Define the term ‘capital accumulation’.

() What is autonomous investment?
2. Answer the following questions : 2x5=10
(a) DSt s S tovacn |l Personal Income
and Personal Disposable Income.
(b) Give th_e meamng of the term ‘ﬁ.l-u
€mployment’, '
(©) Give two criticisms against the Say’s law
of market.
{d) What are the two mam flows in an
econorny?
(e) What is consumption function puzzlep
3.

Answer any four of the following questions -

S5x4=20
(@) If the consumption expenditure s
Rs 460 crore, investment is Rs 1-7 crore,
g0vernment purchases are Rs 2-4 crore,
€Xport is Rs 51 crore and the import is
Rs 44 crore, what will be the valye of
Gross National Product?

(b)

Why is GDP not a useful measure of
welfare?

g
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(c) Distinguish between APC and MPC.

(d) Write a short note on marginal efficiency
of investment.

(e) What happens to equilibrium GDP when
aggregate expenditure of the economy
increases?

(/ From the following data, calculate the
equilibrium GDP for an economy :

Consumption Function (C) =Rs 150 + 0-7 Y
Autonomous Investment (Io) = Rs 200 crore

Government Expenditure (Go) = Rs 250 crore

4. Answer any four of the following questions :
10x4=40

(@) Explain the value added approach for
measuring national income. Mention the
limitations of this approach. 8+2=10

(b) “The equilibrium level of income is
determined at the intersection of the
aggregate expenditureé curve and the 45°
line.” Explain with the help of a diagram. 10

(c) What is investment multiplier? What is
the relationship between the multiplier
and the marginal propensity to
consume? What would be the multiplier
if the MPC is 0-757 4+4+2=10
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(@)

(e)

(4)

What is consumption function? Discuss
the factors which affect consumption
function. 2+8=1(

Diagrarnmatioa_lly explain the Keynesian
consumption, function C=a+bY. How do
MPC and Apg change with the increase
in income in this consumption function?

7+3=1(
() Explain the concept of ‘marginal
efficiency of capital.  How does
Investment gt determined by it? 3+7=1(
(9) What do you understand by the circular
flow of income? Explain with the help of
two-sector m qdel. 2+8=1(
(h) State and explain the classical theory of
employment. How did Keynes criticise
the classical theoty? 7+3=1(
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